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Docket Office: 

Please find attached PG&EYs comments on the workshop held June 18" and July 9", 
regarding '2007 -Scenario Analyses". 

Please contact me should you have any questions. I can be reached at 4151973-6463-
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Preliminary Results for the 2007 Integrated Energy Policy Report 

Docket No. OCIEP-1M 
July 20,2007 

Pacific Gas and El&c Company (PG&E) appreciates the opportunity to provide 
comments on the California Energy Commission (CEC) Staff Draft Report: Scenario 
Analysis of California's Electricity System: Preliminary Results for the 2007 Integrated 
Energy Policy Report (StafTDraft Report), and the Addendum to Scenario Analysis of 
California's Electricity S stem: Preliminary Results for the 2007 IEPR (Addendum), Y discussed at the June 18 and July 9" Scenario Assessment IEPR workshops. 

PG&E's comments aim to: (1) discuss the methodology of the CEC's analysis, and (2) 
clarify PG&E data used in the SMDraft Report. 

MdhodoZogy used in the StaflDraj? RepoH 

The StaffDraft Report presents an assessment of the costs and benefits of high 
penetration of customer energy efficiency (CEE) and mewable resources. PG&E 
believes the analysis should wnsider the impacts of the proposed policy on four key areas: 
reliability, wst, environmental impacts, and rate stability. The Staff Draft Report is very 
informative in showing the impacts of high levels of penetration of renewable resources 
and energy efficiency in two of these areas, namely cost and environmental impact. The 
StaffDraft Report also provides the cost stability and reliability impacts fbr certain 
scenarios. PG&E has the following suggestions related to the methodology and results to 
W e r  increase the usefulness of the study: 

- A Broad Range of Resources Should be Considered 
The report analyzes the impacts of high levels of energy efficiency and renewables, 
and is useful and informative for motivating policy discussions related to these 
resources. However, to facilitate a comprehensive discussion of policies, such as 
Assembly Bill (AB) 32 mandate to reduce greenhouse gas (GHG) emissions, there 
is a need to look at a broader range of resources in addition to energy efficiency and 
renewable resources. 

The Staff Draft Report, for example, shows that the cost of reducing carbon dioxide 
(C02) emissions through renewable projects is in the range of $300/ton to $500/ton. 
Other means to reduce C02 emissions, such as allowance purchases and o a e t  
projects, may be more cost attractive and should be explored. 

- Reliabilitv 






